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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF PARAS ANTI-DRONE TECHNOLOGIES PRIVATE LIMITED
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying Financial Statements of PARAS ANTI-DRONE
TECHNOLOGIES PRIVATE LIMITED (“the Company”), which comprise the Balance
sheet as at March 31, 2026, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and Statement of
Cash Flows for the year then ended and Notes to the Financial Statements, including
a summary of material accounting policies and other explanatory information
(hereinafter referred to as “ the Financial Statements”).

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid Financial Statements give the information required by the
Companies Act, 2013 (‘the Act’) in the manner so required and give a true and fair
view in conformity with the Indian Accounting Standards prescribed under section
133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015,
as amended, (“Ind AS”) and other accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2026 and its profits including
Other Comprehensive Income, Changes in Equity and its Cash Flows for the year
ended on that date.

Basis for Opinion

We conducted our audit of the Financial Statements in accordance with the Standards
on Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAI’) together with the ethical requirements that are relevant to
our audit of the Financial Statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICAI's Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion on
the Financial Statements.
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Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Board report but does not
include the Financial Statements and our auditor’s report thereon. The above
information is expected to be made available to us after the date of this auditor’s
report.

Our opinion on the Financial Statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read
the other information identified above when it becomes available and, in doing so,
consider whether the other information is materially inconsistent with the Financial
Statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

When we read the above other information, if we conclude that there is material
misstatement therein, we are required to communicate the matter to those charged
with governance.

Management responsibilities for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Act, with respect to the preparation of these Financial Statements that
give a true and fair view of the Financial Position, Financial Performance including
Other Comprehensive Income, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind As) prescribed under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
fair presentation of the Financial Statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Continuation sheet...
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Auditors’ Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial
Statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Financial
Statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

° Obtain an understanding of internal financial controls relevant to the audit in
order to design audit procedures that are appropriate in the circumstances.
Under section 143(3) (i) of the Act, we are also responsible for expressing our
opinion on whether the Company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such
controls.

° Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

° Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the ability of the Company to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the Financial Statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a
going concern.

° Evaluate the overall presentation, structure and content of the Financial
Statements, including the disclosures, and whether the Financial Statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Continuation sheet...
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Materiality is the magnitude of misstatements in the Standalone Financial Statements
that, individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the Standalone Financial Statements may be
influenced.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued
by the Central Government of India in terms of sub-section (11) of section 143 of
the Act, we give in the “Annexure A” a statement on the matters specified in
paragraphs 3 and 4 of the Order to the extent applicable.

2. As required by Section 143 (3) of the Act, we report that:

a. We have sought and obtained all the information and explanations, which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c. The Balance Sheet, the Statement of Profit and Loss (Including other
comprehensive income), the Statement of Changes in Equity and the Statement
of Cash Flows dealt with by this Report are in agreement with the books of
account.

d. In our opinion, the aforesaid Financial Statements comply with the Ind AS
prescribed under Section 133 of the Act.

e. On the basis of the written representations received from the directors and taken
on record by the Board of Directors, none of the directors are disqualified as on
March 31, 2026 from being appointed as a director in terms of Section 164 (2) of
the Act.

f. With respect to the adequacy of the internal financial controls with reference to
Financial Statements of the Company and the operating effectiveness of such
controls, refer to our separate Report in “Annexure B”.

Continuation sheet...
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g. With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended:

The Company has not paid any remuneration to its directors, hence the
section 197 of the Act is not applicable to the Company.

h. With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the best of our information and according to the
explanations given to us:

i. The Company does not have any pending litigations which would impact its
financial position;

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred, to the Investor
Education and Protection Fund by the Company.

iv. (a) Management has represented to us that, to the best of it’s knowledge and
belief, as disclosed in the notes to the Financial Statements, during the year
no funds have been advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds) by the
Company to or in any other persons or entities, including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

(b) Management has represented to us that, to the best of it’s knowledge and
belief, as disclosed in the notes to the Financial Statements, during the year
no funds have been received by the Company from any person(s) or
entity(ies), including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company
shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries.

(c) Based on our audit procedure conducted that have been considered
reasonable and appropriate in the circumstances, nothing has come to our
attention that cause us to believe that the representation given by the
management under paragraph (2) (h) (iv) (a) & (b) contain any material
misstatement.

v. The Company has not declared or paid any dividend during the year.

Continuation sheet...
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vi. Based on our examination, which included test checks, the company has
used accounting software for maintaining its books of account which has a
features of recording audit trail (edit log) facility and the same has operated
throughout the year for all relevant transactions recorded in the software.
Further, during the course of our audit we did not come across any instance
of audit trail feature being tampered with. Additionally, the company has
preserved the audit trail as per the statutory requirements for record
retention.

For CHATURVEDI & SHAH LLP
Chartered Accountants
Firm Reg. No. 101720W / W100355

@-L"L :
6?" {

Rupesh Shah

Partner

Membership No. 117964

UDIN No.: 26117964CTHUCV1335

Navi Mumbai
Date: May 12, 2026
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“ANNEXURE A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 under the heading “Report on Other Legal and
Regulatory Requirements” of our report of even date to the members of PARAS
ANTI-DRONE TECHNOLOGIES PRIVATE LIMITED on the Financial Statements for
the year ended March 31, 2026)

i

ii.

In respect of its Property, Plant & Equipment

a)

b)

o)

d)

€)

a)

b)

(A) The Company has maintained proper records showing full
particulars including quantitative details and situation of Property, Plant and
Equipment on the basis of available information.

(B) The Company has maintained proper records showing full particulars
intangible assets on the basis of available information.

As explained to us, Property, Plant & Equipment have been physically verified
by the management. No material discrepancies were noticed on such physical
verification.

According to the information and explanations given to us and the records
examined by us, the Company doesn’t have any immovable property.
Therefore, the provisions of clause (i) (¢) of paragraph 3 of the Order is not
applicable to the Company.

According to information and explanations given to us and books of account
and records examined before us, the Company has not revalued its Property,
Plant and Equipment and Intangible assets during the year.

According to information and explanations given to us by the management,
no proceedings have been initiated or are pending against the Company for
holding any benami property under the Benami Transactions (Prohibition)
Act, 1988 and rules made thereunder.

As explained to us and on the basis of the records examined by us, in our
opinion, physical verification of the inventories has been conducted by the
management. As explained to us and on the basis of the records examined by
us, the value of the discrepancies noticed on physical verification by
management did not exceed 10% or more in aggregate of each class of
inventory.

/According to the information and explanations given to us, the Company
has been sanctioned working capital limits in excess of Rs. 5 crores, in
aggregate, at points of time during the year, from a bank. According to
information and explanations given to us, and as disclosed in Note no. 38.8 of
the Financial Statements, as on March 31, 2026, submission of quarterly
returns or statements is not applicable to the Company.

Continuation sheet...
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According to the information and explanations given to us, during the year the
Company has not made investments or has not provided any guarantee or
security or has not granted any loans or advances in the nature of loans,
secured or unsecured, to Companies, Firms, Limited Liability Partnerships or
any other parties. Therefore, the provisions of clause (iii) (a) to (f) of paragraph 3
of the Order are not applicable to the Company.

According to the information and explanations given to us, the Company has not
entered into any transaction in respect of loans, investments, guarantees and
security covered under section 185 and 186 of the Act during the year.
Therefore, the provisions of clause (iv) of paragraph 3 of the Order are not
applicable to the Company.

According to the information and explanations given to us, the Company has not
accepted any deposits or amounts which are deemed to be deposits within the
meaning of provisions of sections 73 to 76 or any other relevant provisions of the
Act and the rules framed there under. Therefore, the provisions of the clause (v)
of paragraph 3 of the Order are not applicable to the Company.

According to information and explanation given to us, the Central Government
has not prescribed the Cost Records to be maintained under section 148(1) of
the Act in respect of activities carried out by the Company. Therefore, the clause
(vi) of paragraph 3 of the Order is not applicable to the Company.

According to the information and explanations given to us in respect of statutory
dues:

a) The Company has been generally regular in depositing undisputed statutory
dues, including Goods and Services Tax, provident fund, income-tax and any
other statutory dues with the appropriate authorities, as applicable.
According to the information and explanations given to us, no undisputed
amounts payable in respect of such statutory dues were outstanding as at
March 31, 2026 for a period of more than six months from the date they
became payable.

b) According to the information and explanations given to us, there are no
statutory dues referred to in sub-clause (a) which have not been deposited
with the appropriate authority on account of any dispute.

According to information and explanation given to us and representations made
to us by the management, there were no transactions relating to previously
unrecorded income that were surrendered or disclosed as income in the tax
assessments under the Income Tax Act, 1961 (43 of 1961) during the year.

a) In our opinion and according to the information and explanations given to
us and books of account and other records produced before us, the Company
has not defaulted in the repayment of loans and other borrowings or in the
payment of interest thereon to any lender.

Continuation sheet...
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b) In our opinion, and according to the information and explanations given to
us, the Company has not been declared wilful defaulter by any bank or
financial institution or government or any government authority.

c) In our opinion, and according to the information and explanations given to us
and records produced before us, during the year the Company has not raised
any money by way of term loan from bank or financial institution.

d) According to the information and explanations given to us, and the
procedures performed by us, and on an overall examination of the Financial
Statements of the Company, we report that, prima facie, no funds raised on

short-term basis have been used during the year for long-term purposes by
the Company.

e) According to the information and explanations given to us, Company does not
have any Subsidiaries, Joint Ventures or Associates Companies. Therefore,
the clause (ix) (e) of paragraph 3 of the Order are not applicable to the
Company.

f) According to the information and explanations given to us, Company does not
have any Subsidiaries, Joint Ventures or Associates Companies. Therefore,
the clause (ix) (f) of paragraph 3 of the Order are not applicable to the
Company.

a) The Company has not raised money by way of initial public offer or further
public offer (including debt instruments). Therefore, the clause (x) (a) of
paragraph 3 of the Order are not applicable to the Company.

b) During the year, the Company has not made any preferential allotment or
private placement of shares or convertible debentures (fully or partly or
optionally) and therefore, the clause (x) (b) of paragraph 3 of the Order are not
applicable to the Company.

a) Based on the audit procedures performed for the purpose of reporting the
true and fair view of the Financial Statements and as per information and
explanations given to us, no fraud by the Company or on the Company has
been noticed or reported during the year.

b) According to the information and explanations given to us, no report under
sub-section 12 of section 143 of the Act has been filed by auditors in Form
ADT-4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government, during the year and upto the date of this
report.

c) As represented to us by the management, there are no whistle blower
complaints received by the Company during the year.

Continuation sheet...
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xii. In our opinion, the company is not a Nidhi Company. Therefore, the provisions
of clause (xii) of paragraph 3 of the Order are not applicable to the company.

xiii. In our opinion and according to information and explanation given to us, all the
transactions with related parties are in compliance with section 177 and 188 of
the Act, as applicable and their details have been disclosed in the Financial
Statements etc; as required by the applicable Accounting Standards.

xiv. In our opinion, and according to the information and explanations given to us,
the Company does not have an internal audit system and is not required to have
an internal audit system as per provisions of the Companies Act, 2013.

xv. According to information and explanation given to us, the Company has not
entered into non-cash transactions with directors or persons connected with
them as referred under section 92 of the Act. Therefore, the provisions of clause
(xv) of paragraph 3 of the Order are not applicable to the company.

xvi. a) To the best of our knowledge and as explained, the Company is not required
to be registered under section 45-IA of the Reserve Bank of India Act, 1934.

b) In our opinion, and according to the information and explanations provided to
us and on the basis of our audit procedures, the Company has not conducted
any Non-Banking Financial or Housing Finance activities during the year as
per the Reserve bank of India Act 1934.

c) In our opinion, and according to the information and explanations provided to
us, the Company is not a Core Investment Company (CIC) as defined in the
regulations made by the Reserve Bank of India.

d) In our opinion, and according to the information and explanations provided to
us, the Group does not have any Core Investment Company (CIC) as part of
the Group contained in the Core Investment Companies (Reserve Bank)
Directions, 2016. Therefore, provisions of clause (xvi) (d) of paragraph 3 of the
Order are not applicable to the Company.

xvii. In our opinion and according to information and explanation given to us, the
Company has not incurred cash losses in the current Financial Year, however
there were cash losses of Rs.70.46 in the immediately preceding financial year.

xviii. There has been no resignation of Statutory Auditors during the year. Therefore,
the clause (xviii) of paragraph 3 of the Order are not applicable to the Company.

Continuation sheet...
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According to the information and explanation given to us and on the basis of the
Financial Ratios, Ageing and expected dates of realization of Financial Assets
and payment of Financial Liabilities, other information accompanying the
Financial Statements, our knowledge of the Board of Directors and the
management plans, financial support letter from Holding Company and based
on our examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material uncertainty
exists as on the date of the auditor report that Company is not capable of
meeting its liabilities existing as on the date of Balance sheet as and when they
fall due within a period of one year from the balance sheet date. We, however,
state that this is not an assurance as to the future viability of the Company. We
further state that our reporting is based on the facts up to the date of the
auditor’s report and we neither give any guarantee nor any assurance that all
the liabilities falling due within a period of one year from the balance sheet date
will get discharged by the Company as and when they fall due.

According to the information and explanations given to us, the CSR provisions
under section 135 of the Act are not applicable to the Company. Therefore,
provisions of clause (xx) (a) and (b) of paragraph 3 of the Order are not
applicable to the Company.

For CHATURVEDI & SHAH LLP
Chartered Accountants
Firm Reg. No. 101720W / W100355

,lva .
o
(-—)' .‘)/3

Rupesh Shah

Partner

Membership No. 117964

UDIN No.: 26117964CTHUCV1335

Navi Mumbai
Date: May 12, 2026
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“ANNEXURE B” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 (f) under “Report on Other Legal and Regulatory
Requirements” of our report of even date to the members of PARAS ANTI-
DRONE TECHNOLOGIES PRIVATE LIMITED on the Financial Statements for the
year ended March 31, 2026)

Report on the Intermal Financial Controls with reference to Financial
Statements under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to Financial Statements
of PARAS ANTI-DRONE TECHNOLOGIES PRIVATE LIMITED as of March 31, 2026
in conjunction with our audit of the Financial Statements of the Company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls with reference to the Financial Statements based on the internal
control criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls
over financial reporting (the “Guidance Note”) issued by the Institute of Chartered
Accountants of India (ICAI). These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including
adherence to Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls with reference to these Financial Statements based on our audit. We
conducted our audit in accordance with the Guidance Note issued by the ICAI and
the Standards of Auditing prescribed under Section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to financial statements was
established and maintained and if such controls operated effectively in all material
respects.
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Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls with reference to financial statements and
their operating effectiveness. Our audit of internal financial controls with reference to
financial statements included obtaining an understanding of internal financial
controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of
the Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
with reference to financial statements.

Meaning of Internal Financial Controls with reference to Financial Statements

A company's internal financial control with reference to financial statements is a
process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A Company's internal
financial control with reference to financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the
Company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the Company
are being made only in accordance with authorisations of management and directors
of the Company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the Company's assets
that could have a material effect on the Financial Statements.

Inherent Limitations of Internal Financial Controls with reference to Financial
Statements

Because of the inherent limitations of internal financial controls with reference to
financial statements, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not
be detected. Also, projections of any evaluation of the internal financial controls with
reference to financial statements to future periods are subject to the risk that the
internal financial control with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.
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Opinion

In our opinion, to the best of our information and according to the explanations given
to us, the Company has, in all material respects, an adequate internal financial
controls with reference to the Financial Statements and such internal financial
controls with reference to the Financial Statements were operating effectively as at
March 31, 2026 based on the criteria for internal control established by the Company
considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls issued by ICAL

For CHATURVEDI & SHAH LLP
Chartered Accountants
Firm Reg. No. 101720W / W100355

ke
puﬁ
iy

Rupesh Shah

Partner

Membership No. 117964

UDIN No.: 26117964CTHUCV1335

Navi Mumbai
Date: May 12, 2026
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PARAS ANTI-DRONE TECHNOLOGIES PRIVATE LIMITED
BALANCE SHEET AS AT 315T MARCH, 2026

{Amount in Lakhs)

As at 31st March, As at 31st March,
|Particulars Note No. P g
| Assets
Non Current Assets
a. Property, Plant and Equipment 2 201.22 49.11
b. Intangible Assets 3 23233 12.48
c. Intangible assets under development 3 705.20 283.86
d. Financial Assets
i Investments 4 2.01 -
i Other Financial Assets 5 130.97 -
e. Deferred Tax Assets (Net) 6 23.09 -
f. Other Non Current Assets 7 7.81 0.48
1,302.63 345.93
Current Assets
a. Inventories 8 824.39 34333
b. Financial Assets
i Trade Receivables 9 2,890.75 7.85
ii Cash and Cash Equivalents 10 580.41 56.20
iii Bank Balances other than (ii) above 11 728.66 154.56
iii Loans 12 0.75 0.60
iv Other Financial Assets 13 10.43 4.82
¢. Current Tax Asset (Net) 6 - 0.91
d. Other Current Assets 14 78.12 114.50
5,113.51 682.77
Total Assets 6,416.14 1,028.70
1l Equity And Liabilities
Equity
a. Equity Share Capital 15 101.00 101.00
b. Other Equity 16 2,769.78 556.61
2,870.78 657.61
Liabilities
Mon Current Liabilities
a. Provisions 17 17.87 5.33
Current Liabilities
a. Financial Liabilities
i Borrowings 18 2,413.68 256.51
ii Trade Payables 19
Total O\‘Jtstandmg dues of Micro enterprises and small 401.39 18.57
enterprises )
Total Outstanding dues of creFlltors other than Micro 150.12 23.82
enterprises and small enterprises
ili Other Financial Liabilities 20 124.05 56.73
b. Other Current Liabilities 21 367.02 10.12
c. Provisions 22 0.03 0.01
d. Current Tax Liabilities (Net) 6 62.20 -
3,545.36 371.09
Total Equity and Liabilities 6,416.14 1,028.70
Material Accounting Policies 1
Notes to the Financial Statements 2to 40

As per our Report of even date

|For Chaturvedi & Shah LLP
Chartered Accountants
(Firm Registration No. 101720W/W100355)

R

Rupesh Shah
Partner
Membership No. 117964

Date: 12th May, 2026

For and on behalf of Board of DireTors

Chief Financial Office Managing Director

DIN: 01080863

Am Mahajan
Director
DIN: 01087400




PARAS ANTI-DRONE TECHNOLOGIES PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2026

{Amount in Lakhs)

Phitiulsrs Note No. For the Year ended For the Year ended
31st March, 2026 31st March, 2025
1 |Revenue from Operations 23 4,180.52 76.77
2 |Other Income 24 19.68 9.86
3 |Total Income (1+2) 4,200.20 86.63
4 |Expenses
Cost of Materials Consumed 2,893.17 20.28
Changes in Inventories of Work in Progress 25 (480.94) (257.10)
Employee Benefits Expense 26 349.69 298.24
Finance Costs 27 131.56 73.04
Depreciation 28 55.07 14.24
Other Expenses 29 552.14 276.10
Total Expenses 3,500.69 424.80
5 |Profit/(Loss) Before Exceptional Items and Tax (3-4) 699.51 (338.17)
6 |Exceptional ltems - -
7 |Profit/(Loss) Before Tax (5-6) 699.51 (338.17)
8 |Tax Expenses:
Current Tax 95.11 -
Deferred Tax 6 (23.25) 2.36
71.86 2.36
9 |Profit/(Loss) for the Year (7-8) 627.65 (340.53)
10 |Other Comprehensive Income
(i) |ltems that will not be reclassified to profit or loss
Remeasurement Income on Defined Benefit Plans 0.65 1.52
Tax Effect on above 0.16 0.38
(ii) |Items that will be reclassified to profit or loss - -
Total Other Comprehensive Income (Net of Tax) 0.49 1.14
Total Comprehensive Income for the Year (9+10) 628.14 (339.39)
11 |Earnings per Equity Share of Rs. 10/- each 30
Basic (Rs.) 62.14 (33.72)
Diluted (Rs.) 3.65 (33.72)
Material Accounting Policies 1
Notes to the Financial Statements 2to 40

As per our Report of even date

For Chaturvedi & Shah LLP
Chartered Accountants
(Firm Registration No. 101720W/W100355)

Rupesh Shah
Partner
Membership No. 117964

Date: 12th May, 2026

For and on behalf of Board of Directors

Chief Financial Officer

Managing Director
DIN: 01080863

AT
NS
s it Mahajan

Director
DIN: 01087400




PARAS ANTI-DRONE TECHNOLOGIES PRIVATE LIMITED
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 315T MARCH, 2026

(A t in Lakhs)

Particulars For the Year ended For the Year ended
31st March, 2026 31st March, 2025
A CASH FLOW FROM OPERATING ACTIVITIES
Profit/ (Loss) before tax as per the Statement of Profit and Loss 699.51 (338.17)
ADJUSTMENT FOR:
Depreciation 55.07 14.24
Finance Costs 131.56 73.04
interest income (17.95) (9.06)
Balances written back - (0.17)
Bad Debts / Advances written off (Net) 0.07 -
Provision for Credit Impaired 99.12
Unrealised Loss on foreign currency transaction - 0.26
Unrealised Gain on foreign currency transaction (3.62) -
OPERATING PROFIT/ (LOSS) BEFORE WORKING CAPITAL CHANGES 864.64 (160.74)
ADJUSTMENT FOR:
Trade and Other Receivables (2,845.42) (67.01)
Trade and Other Payables 928.11 59.64
Inventories (481.06) (278.12)
CASH USED IN OPERATIONS (1,533.73) (446.23)
Income tax (paid)/Refund (Including interest) (32.00) 0.29
NET CASH USED IN OPERATING ACTIVITIES (A) (1,565.73) {445.94)
B CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Property, Plant and Equipment, Intangible asset and Intangible assets 835.90) (314.30)
under development
Purchase of Non - Current Investment (2.01) -
Interest income 22.29 8.83
NET CASH USED IN INVESTING ACTIVITIES (B) ‘815.52! 305.47
C CASH FLOW FROM FINANCING ACTIVITIES
Inter Corporate Deposit Taken from Holding Company 2,373.50 1,017.57
Inter Corporate Deposit Repayment to Holding Company (818.50) (131.12)
Current Borrowings (Net) 2,157.17 9.49
Finance Costs (101.54) (36.82)
Margin Money (Net) (705.07) (52.92)
NET CASH FLOW GENERATED FROM FINANCING ACTIVITIES (C) 2,905.56 806.20
NET INCREASE IN CASH AND CASH EQUIVALENTS (A+B+C) 524.21 54.79
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 56.20 1.41
CASH AND CASH EQUIVALENTS AT END OF YEAR (Refer Note No.10.1) 580.41 56.20

Notes :
i Bracket indicates cash outflow.

i Changes in liabilities arising from Financing Activities on account of Current Borrowings

{Amount in Lakhs)

Particulars 31st March, 2026 31st March, 2025

Opening balance of liabilities arising from Financing Activities 256.51 277.02
Add : Changes from Cash Flow from Financing Activities (Net) 3,712.17 895.94
Less : Inter Corporate deposit Conversion to OCPS (1,555.00) (916.45)
Closing balance of liabilities arising from financing activities 2,413.68 256.51

ii

The figures for the corresponding previous periods/ year have been regrouped/rearranged wherever necessary, to make them comparable

iv The above Statement of Cash Flows has been prepared under the "Indirect Method" as set out in Ind AS-7 "Statement of Cash Flows".

As per our Report of even date
For Chaturvedi & Shah LLP

Chartered Accountants
(Firm Registration No. 101720W/W100355}

R

Rupesh Shah

For and on behalf of Board of Directors

AR

: ; Harsh Bhansali %
Partner HO | VIV \'\" Chief Financial Officer ~ Managing Director Director
Membership No. 117964 '{\t { MUMBAI DIN: 01080863 DIN: 01087400
=
Date: 12th May, 2026 % 7~




A. Equity Share Capital

PARAS ANTI-DRONE TECHNOLOGIES PRIVATE LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 315T MARCH, 2026

(Amount in Lakhs)|

For Chaturvedi & Shah LLP
Chartered Accountants
(Firm Registration No. 101720W/W10035.

RO

Rupesh Shah &y
Partner o t
Membership No. 117964 ‘ L |

2\

Date: 12th May, 2026

Harsh Bhansali
Chief Financial Officer

Munjal Shah
Managing Director
DIN: 01080863

Balance as at 1st April Balance as at 31st Balance as at 31st
Particulars * | ch during the Y Ch ing the Y\
e anges during the Year March, 2025 anges during the Year Macch, 2056
Equity Share Capital 101.00 =z 101.00 = 101.00
Total 101.00 - 101.00 - 101.00
B. Other Equity
(Amount in Lakhs)
Instrument Classified as | Reserves and Surplus Item of Other
Equity - 12% Non Comprehensive Income Total
Particulars Cumulative Optionally
Convertible Preference Retained Earnings Remeasurements of
Shares Defined Benefit Plans
|Balance as at 1st April, 2024 - (56.45) - (56.45)
Total Comprehensive Income for the Year - {340.53) 1.14 (339.39)
12% Non Cumulative Optionally Convertible Preference 952.45 - - 952.45
Shares (Refer Note No.16.1)
Balance as at 31st March, 2025 952.45 (396.98) 1.14 556.61
Balance as at 1st April, 2025 952.45 (396.98) 1.14 556.61
Total Comprehensive Income for the Year - 627.65 0.49 628.14
12% Mon Cumulative Optionally Convertible Preference 1,585.03 - - 1,585.03
Shares (Refer Note No.16.1)
Balance as at 31st March, 2026 2,537.48 230.67 1.63 2,769.78
As per our Report of even date or and on behalf r Board of Directors

OV

it Mahajan

Director
DIN: 01087400
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PARAS ANTI-DRONE TECHNOLOGIES PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st March, 2026

Corporate Information
Paras Anti-Drone Technologies Private Limited (the ‘Company’) is a private limited Company domiciled and incorporated in India. The registered

office of the Company is situated at D-112, TTC industrial area, Nerul, Navi Mumbai-400706. The Parent Company is Paras Defence & Space
Technologies Limited.

The main object of the company is to engage in providing artificial intelligence solutions to non defence niche market with radical technologies in
India and abroad.

The Financial Statements of the Company for the year ended 31st March, 2026 were approved and adopted by Board of Directors in their meeting
held on May 12, 2026.

Basis of preparation

The Financial Statements of the Company have been prepared in accordance with Indian Accounting Standards (‘Ind AS') notified under Section 133
of the Companies Act, 2013 (the 'Act'), read together with the Companies (Indian Accounting Standards) Rules, as amended from time to time.

The Financial Statements have been prepared and presented on going concern basis and historical cost basis, except for the following assets and
liabilities, which have been measured as indicated below:

- Certain Financial assets and liabilities at fair value (refer accounting policy regarding financial instruments).

- Employee's Defined Benefit Plans measured as per actuarial valuation.

These Financial Statements are presented in Indian Rupees, which is the company's functional and presentation currency and all values are rounded
to the nearest lakhs with two decimals, except when otherwise indicated.

Material Accounting policies
Property, Plant and Equipment :

Property, plant and equipment are carried at its cost, net of recoverable taxes, trade discounts and rebate less accumulated depreciation and
impairment losses, if any. Cost includes purchase price, borrowing cost, non refundable taxes or levies and directly attributable cost of bringing the
asset to its working condition for its intended use. Expenditure related to plans, designs and drawings of buildings or plant and machinery is
capitalized under relevant heads of property, plant and equipment if the recognition criteria are met. Subsequent costs are included in the asset’s
carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the entity and the cost can be measured reliably.

Property, Plant and Equipment not ready for the intended use on the date of Balance Sheet are disclosed as “Capital Work-in-Progress” and expenses
incurred relating to it, net of income earned during the development stage, are disclosed as pre-operative expenses under “Capital Work-in-|
Progress”.

Property, Plant and Equipment are eliminated from Financial Statements, either on disposal or when retired from active use. Gains / losses arising in
the case of retirement/disposal of Property, Plant and Equipment are recognised in the statement of profit and loss in the year of occurrence.

Depreciation:
Depreciation on Property, Plant and Equipment is provided on straight line method for the year for which the assets have been used as under:

- Depreciation on assets is provided over the useful life of assets as prescribed under Schedule Il of Companies Act, 2013

The asset's residual values, useful lives and method of depreciation are reviewed at each financial year end and are adjusted prospectively, if
appropriate.

Intangible Assets and Amortisation:

Intangible Assets are stated at cost, net of accumulated amortization and impairment losses, if any. Intangible assets are amortised on a straight line
basis over their estimated useful lives. The amortisation period and the amortisation method are reviewed at least at each financial year end. If the
expected useful life of the asset is significantly different from previous estimates, the amortisation period is changed accordingly. Gain or losses
arising from the retirement or disposal of an intangible asset are determined as the difference between the net disposal proceeds and the carrying
amount of the asset and recognized as income or expense in the Statement of Profit and Loss. The period of amortisation is as under :

Asset Period of amortisation
Computer Software 6 Years
Anti-Drone Technoloﬂ- 5 Years
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PARAS ANTI-DRONE TECHNOLOGIES PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st March, 2026

Impairment of Non-Financial Assets - Property, Plant and Equipment & Intangible Assets:

The Company assesses at each reporting date as to whether there is any indication that any property, plant and equipment and intangible assets or
group of assets, called cash generating units (CGU) may be impaired. If any such indication exists the recoverable amount of an asset or CGU is
estimated to determine the extent of impairment, if any. When it is not possible to estimate the recoverable amount of an individual asset, the
Company estimates the recoverable amount of the CGU to which the asset belongs. An impairment loss is recognised in the Statement of Profit and
Loss to the extent, asset’s carrying amount exceeds its recoverable amount. The impairment loss recognised in prior accounting period is reversed if
there has been a change in the estimate of recoverable amount. The recoverable amount is higher of an asset’s fair value less cost of disposal and
value in use. Value in use is based on the estimated future cash flows, discounted to their present value using pre-tax discount rate that reflects
current market assessments of the time value of money and risk specific to the assets.

Taxes on Income:

Tax expense represents the sum of current tax and deferred tax. Tax is recognised in the statement of profit and loss, except to the extent that it
relates to items recognised directly in equity or other comprehensive income, in such cases the tax is also recognised directly in equity or in other
comprehensive income. Any subsequent change in direct tax on items initially recognised in equity or other comprehensive income is also recognised
in equity or other comprehensive income.

Current tax provision is computed for Income calculated after considering allowances and exemptions under the provisions of the applicable Income
Tax Laws. Current tax assets and current tax liabilities are off set, and presented as net.

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the Balance sheet and the corresponding tax bases
used in the computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary differences, and deferred tax
assets are generally recognised for all deductible temporary differences, carry forward tax losses and allowances to the extent that it is probable that
future taxable profits will be available against which those deductible temporary differences, carry forward tax losses and allowances can be utilised.
Deferred tax assets and liabilities are measured at the applicable tax rates. The carrying amount of deferred tax assets is reviewed at each Balance
Sheet date and reduced to the extent that it is no longer probable that sufficient taxable profits will be available against which the temporary
differences can be utilised.
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PARAS ANTI-DRONE TECHNOLOGIES PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st March, 2026

Inventories:

Inventories are measured at lower of cost and net realisable value (NRV) after providing for obsolescence , if any. NRV is the estimate selling price in
the ordinary course of business, less estimated costs of completion and estimate cost necessary to make the sale. The Cost of Inventories comprises
of cost of purchase, cost of conversion and other costs incurred in bringing them to their respective present location and condition. The Cost of raw
materials, stores & spares, packing materials are determined on weighted average basis. The Cost of Work in Progress and Finished Goods is
determined on absorption costing methods.

Financial Instruments:
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

Financial Assets -Initial recognition and measurement

All financial assets are initially recognized at fair value. Transaction costs that are directly attributable to the acquisition of financial assets, which are
not at fair value through profit or loss, are adjusted to the fair value on initial recognition. Financial assets are classified, at initial recognition, as
financial assets measured at fair value or as financial assets measured at amortised cost. Purchase and sale of financial assets are recognized using
trade date accounting. However, trade receivables that do not contain a significant financing component are measured at transaction price.

Financial assets - Subsequent measurement
For the purpose of subsequent measurement financial assets are classified in two broad categories:-

a) Financial assets at fair value

b) Financial assets at amortised cost
Where assets are measured at fair value, gains and losses are either recognised entirely in the statement of profit and loss (i.e. fair value through
profit and loss), or recognised in other comprehensive income (i.e. fair value through other comprehensive income).

A financial asset that meets the following two conditions is measured at amortised cost (net of any write down for impairment) unless the asset is
designated at fair value through profit or loss under the fair value option.

a) Business model test: The objective of the Company's business model is to hold the financial asset to collect the contractual cash flow.

b) Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates to cash flow that are solely payments of
principal and interest on the principal amount outstanding.

A financial asset that meets the following two conditions is measured at fair value through other comprehensive income unless the asset is
designated at fair value through profit or loss under the fair value option.

a) Business model test: The financial asset is held within a business model whose objective is achieved by both collecting contractual cash flow and
selling financial assets.

b) Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates to cash flow that are solely payments of
principal and interest on the principal amount outstanding.

All other financial asset is measured at fair value through profit or loss.

Financial assets - Derecognition

A financial assets (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognised (i.e. removed
from the Company's statement of financial position) when:

a) The rights to receive cash flows from the asset have expired, or

b) The Company has transferred its rights to receive cash flow from the asset.

Financial Liabilities - Initial recognition and measurement:
The financial Liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs.

Financial Liabilities - Subsequent measurement:
Financial Liabilities are subsequently carried at amortised cost using the effective interest methed. For trade and other payables maturing within one
year from the Balance Sheet date, the carrying amounts approximate fair value due to the short maturity of these instruments.

Financial Liabilities - Financial guarantee contracts:

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse the holder for a loss it
incurs because the specified debtor fails to make a payment when due in accordance with the terms of a debt instrument. Financial guarantee
contracts are recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of the
guarantee. Subsequently, the liability is measured at the higher of the amount of loss allowance determined and the amount recognised less
cumulative amortisation.

Financial liability - Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is
replaced by another, from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The difference in the respective

carrying amounts i ised in the statement of profit and loss.
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PARAS ANTI-DRONE TECHNOLOGIES PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st March, 2026

Fair Value:

The Company measures financial instruments at fair value at each Balance sheet date. Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either:

- in the principal market for the asset or liability, or

- in the absence of a principal market, in the most advantageous market for the asset or liability

All assets and liabilities for which fair value is measured or disclosed in the Financial Statements are categorized within the fair value hierarchy that
categorizes into three levels, described as follows, the inputs to valuation techniques used to measure value. The fair value hierarchy gives the
highest priority to quoted prices in active markets for identical assets or liabilities (Level 1 inputs) and the lowest priority to unobservable inputs
(Level 3 inputs).

Level 1 — quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly

Level 3 — inputs that are unobservable for the asset or liability

For assets and liabilities that are recognized in the Financial Statements at fair value on a recurring basis, the Company determines whether transfers
have occurred between levels in the hierarchy by re-assessing categorization at the end of each reporting period and discloses the same.

Revenue Recognition and Other Income:

Sales of goods and services:

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an amount that
reflects the consideration entitled in exchange for those goods or services. Generally, control is transfer upon shipment of goods to the customer or
when the goods is made available to the customer, provided transfer of title to the customer occurs and the Company has not retained any
significant risks of ownership or future obligations with respect to the goods shipped.

Revenue is measured at the amount of consideration which the company expects to be entitled to in exchange for transferring distinct goods or
services to a customer as specified in the contract, excluding amounts collected on behalf of third parties (for example taxes and duties collected on
behalf of the government). Consideration is generally due upon satisfaction of performance obligations and a receivable is recognized when it
becomes unconditional.

Revenue is measured based on the transaction price, which is the consideration, adjusted for volume discounts, performance bonuses, price
concessions and incentives, if any, as specified in the contract with the customer. Revenue also excludes taxes collected from customers.

Revenue from rendering of services is recognised over time by measuring the progress towards complete satisfaction of perfermance obligations at
the reporting period.

Contract Assets - Trade Receivables
A receivable represents the Company's right to an amount of consideration that is unconditional.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received consideration {or an amount of
consideration is due) from the customer. If a customer pays consideration before the Company transfers goods or services to the customer, a
contract liability is recognised when the payment is made or the payment is due (whichever is earlier). Contract liabilities are recognised as revenue
when the Company performs under the contract.

Interest Income:

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the amount of
income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest
rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset’s
net carrying amount on initial recognition.
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PARAS ANTI-DRONE TECHNOLOGIES PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st March, 2026

Foreign currency transactions and translation:
Transactions in foreign currencies are recorded at the exchange rate prevailing on the date of transaction. Monetary assets and liabilities
denominated in foreign currencies are translated at the functional currency closing rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in Statement of Profit and Loss except to the extent of
exchange differences which are regarded as an adjustment to interest costs on foreign currency borrowings that are directly attributable to the
acquisition or construction of qualifying assets, are capitalized as cost of assets.

In case of an asset, expense or income where a monetary advance is paid/received, the date of transaction is the date on which the advance was
initially recognized. If there were multiple payments or receipts in advance, multiple dates of transactions are determined for each payment or
receipt of advance consideration.

Off-setting financial instruments:

Financial assets and liabilities are offset and the net amount is reported in the Balance Sheet where there is a legally enforceable rights to offset the
recognised amounts and there is an intention to settle on a net basis or realise the asset and settle the liability simultaneously. The legally
enforceable rights must not be contingent on future events and must be enforceable in the normal course of business and in the event of default,
insolvency or bankruptcy of the Company or counterparty.

Employee Benefits:

Short term employee benefits are recognized as an expense in the statement of profit and loss of the year in which the related services are rendered.
Contribution to Provident Fund is made in accordance with the statute, and is recognised as an expense in the year in which employees have
rendered services.

The cost of providing gratuity, a defined benefit plans, is determined based on Projected Unit Credit Method, on the basis of actuarial valuations
carried out by third party actuaries at each Balance Sheet date. Actuarial gains and losses arising from experience adjustments and changes in
actuarial assumptions are charged or credited to other comprehensive income in the period in which they arise. Other costs are accounted in
statement of profit and loss.

Remeasurements of defined benefit plan in respect of post employment and other long term benefits are charged to the other comprehensive
income in the year in which they occur. Remeasurements are not reclassified to statement of profit and loss in subsequent periods.

Research and Development:

Revenue expenditure on Research and Development is charged in the year in which it is incurred. Capital Expenditure for Research and Development
is capitalised when commissioned and included in the Plant, Property and Equipment and depreciated in accordance with the policies stated for
Property, Plant and Equipment.
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PARAS ANTI-DRONE TECHNOLOGIES PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st March, 2026

Key accounting estimates and judgements:

The preparation of the Company’s Financial Statements requires the management to make judgements, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or
liabilities affected in future periods.

Depreciation/amortisation and useful lives of property plant and equipment/intangible assets:

Property, plant and equipment/intangible assets are depreciated/amortised over the estimated useful lives of the assets, after taking into account
their estimated residual value. Management reviews the estimated useful lives and residual values of the assets annually in order to determine the
amount of depreciation/ amortisation to be recorded during any reporting period. The useful lives and residual values are based on the Company’s

historical experience with similar assets and take into account anticipated technological changes. The depreciation/ amortisation for future periods is
revised if there are sienificant rhanees from nrevinis pstimatec

Provisions:

Provisions and liabilities are recognized in the period when it becomes probable that there will be a future outflow of funds resulting from past
operations or events and the amount of cash outflow can be reliably estimated. The timing of recognition and quantification of the liability require
the application of judgement to existing facts and circumstances, which can be subject to change. Since the cash outflows can take place many years
in the future, the carrying amounts of provisions and liabilities are reviewed regularly and revised to take account of changing facts and
circumstances.

Defined benefit obligation:

The cost of post-employment benefits is determined using actuarial valuations. The actuarial valuation involves making assumptions about discount
rates, future salary increases, expected rate of return on assets and mortality rates. Due to the long term nature of these plans, such estimates are
subiect to significant uncertainty.

Income Tax:

Company reviews at each balance sheet date the carrying amount of deferred tax assets. The factors used in estimates may differ from actual
outcome which could lead to an adjustment to the amounts reported in the Standalone Financial Statements. Deferred tax assets are recognised only
to the extent that it is probable that taxable profit will be available against which the unused tax losses or tax credits can be utilised. This involves an
assessment of when those assets are likely to reverse, and a judgement as to whether or not there will be sufficient taxable profits available to offset
the assets. This requires assumptions regarding future profitability, which is inherently uncertain. To the extent assumptions regarding future
profitability change, there can be an increase or decrease in the amounts recognised in respect of deferred tax assets and consequential impact in
the statement of profit and loss.
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PARAS ANTI-DRONE TECHNOLOGIES PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st March, 2026

Recent pronouncements

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards under Companies (Indian Accounting
Standards) Rules as issued from time to time. The Company has reviewed these amendments and determined that there is no material impact on the
financial statements.

Ind AS 1, Presentation of Financial Statements

The amendment refines the criteria for classifying liabilities as current or non-current. It clarifies that a right to defer settlement of a liability for at
least 12 months after the reporting period must exist at the end of the reporting period and have substance. The amendment also introduces explicit
guidance on how compliance with covenants affects the classification of liabilities.

The amendments are effective for annual reporting periods beginning on or after April 01, 2025.

Ind AS 7, Statement of Cash Flows and Ind AS 107, Financial Instruments

The amendment to Ind AS 7 requires entities to disclose qualitative and quantitative information regarding the characteristics, carrying amounts, and
payment term ranges of supplier finance arrangements. Concurrently, Ind AS 107 has been amended to incorporate supplier finance arrangements as
a key factor when evaluating and disclosing liquidity risk concentrations.

The amendments are effective for annual reporting periods beginning on or after April 01, 2025.

Ind AS 21, The Effects of Changes in Foreign Exchange Rates

The MCA notified amendments to Ind AS 21 to specify how an entity should assess whether a currency is exchangeable and how it should determine
a spot exchange rate when exchangeability is lacking. The amendments require disclosures that enable users of financial statements to understand
how a lack of currency exchangeability affects, or is expected to affect, the entity's financial performance, financial position, and cash flows.

The amendments are effective for annual reporting periods beginning on or after April 01, 2025.




Note 2 : Property, Plant and Equipment

PARAS ANTI-DRONE TECHNOLOGIES PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT 315T MARCH, 2026

(Amount in Lakhs)
Faruculaes Office Equif Comp Plant and Equipment | | miture and Total
Fixture
Balance as at 1st April, 2024 0.43 15.06 - - 19.49
Additions during the year 4.30 2317 18.11 45,58
Balance as at 31st March, 2025 4.73 42.23 18.11 - 65.07
Additions during the year 0.82 36.45 134.44 7.79 179.50
Transferred From/ To (4.04) - 4.04 z: -
Balance as at 31st March, 2026 1.51 78.68 156.59 7.79 244.57
Depreciation
Balance as at 1st April, 2024 0.06 4.52 - - 4.58
Depreciation for the year 0.46 9.91 1.01 - 11.38
Balance as at 31st March, 2025 0.52 14.43 1.01 - 15.96
Depreciation for the year 0.21 17.89 9.10 0.1% 27.39
Transferred From/ To (0.36) - 0.36 - -
Balance as at 31st March, 2026 0.37 32.32 10.47 0.19 43.35
Net Carrying Value
Balance as at 31st March, 2025 4.21 27.80 17.10 - 49.11
Balance as at 31st March, 2026 1.14 46.36 146.12 7.60 201.22
2.1 Property, Plant and Equipment include assets pledged/ hypothecated as a security (Refer Note no. 18)
2.2 Refer Note No. 31 (B) for contractual commitments far the acquisition of Property, Plant and Equipment.
Note: 3 Intangible Assets
{Amount in Lakhs)
z Internally Generated -
Particul, ftware* Total
s Dresign Softwre Anti Drone Technology C
Balance as at 1st April, 2024 17.17 - 17.17
Additions during the year a <
Balance as at 31st March, 2025 17.17 - 17.17
Additions during the year - 247.53 247.53
Balance as at 31st March, 2026 17.17 247.53 264.70
Amortisation
Balance as at 1st April, 2024 1.83 - 1.83
Amortisation for the year 2.86 - 2.86
Balance as at 31st March, 2025 4.69 - 4.69
Amortisation for the year 2.86 24.82 27.68
Balance as at 31st March, 2026 7.55 24.82 32.37
Net Carrying Value
Balance as at 31st March, 2025 12.48 - 12.48
Balance as at 31st March, 2026 9.62 222.71 232.33
*Other than self generated
13.1 Intangible assets under development (Amount in Lakhs)
Particulars 31st March, 2026 31st March, 2025
Balance as per last Balance Sheet 283.86 13.88
Add: Employee Benefit Expenses 422.38 169.03
‘Add: Cost of Materials Consumed 217.97 109.26
Add: Other Cost Overhead 103.79 51.52
Less: Interest Income on Fixed Deposit 15.85 -
Less: Government Grant 29.23 59.83
Less : Capitalised during the Year 24753 =
Less: Charged to Statement of Profit and Loss 30.19 -
TOTAL 705.20 283.86

3.2 The Intangible assets under development pertains to ongoing projects primarily related to the design, development, and prototyping of advanced RF (Radio
Frequency) and Microwave Systems. The Goverment Grant has been deducted from the carrying amount of the asset in accordance with Ind AS 20 - Accounting for

| Government Grants and Disclosure of Government Assistance. The intangible asset is under development as at March 31, 2026 will be « pitalized upon ¢ letion
and readiness for its intended use, in accordance with Ind AS 38 — Intangible Assets,
3.3 Intangible Assets under devel ageing schedul
As at March 31, 2026 (Amount in Lakhs)
Particulars Less than 1 year 1-2 Years 2-3 Years M°::':" 3 Total
Projects in progress 616.21 88.99 - - 705.20
As at March 31, 2025 (Amount in Lakhs|
Particulars Less than 1 year 1-2 Years 2-3 Years More than 3 Total
years
Projects in progress 283.86 - - - 283.86
3.4 The company is having Intangible assets under devel it, whose pletion is not overdue or exceeded its cost compared to its original plan.




Note: 4 Non Current Investment

PARAS ANTI-DRONE TECHNOLOGIES PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH, 2026

(Amount in Lakhs)

Number of Shares

Particulars Face Asat Asat
31st March, 2026 31st March, 2025 Value (In Rs.) 31st March, 2026 31st March, 2025
(Unquoted, Fully Paid Up)
Investment in Equity Instruments
(Carried at fair value through Profit & Loss)
NKGSB Co- Operative Bank Limited 20,050 - 10 2.01 -
Total 2.01 -
(A in Lakhs) |
. As at As at
EArieriers 31st March, 2026 | 31st March, 2025
Aggregate Amount of Unquoted Investments 2m 5
Aggregate Amount of Quoted Investments and Market Value = -
Investment Carried at fair value through Profit and Loss 2.01 -
Note: 5 Other Non Current Financial Assets
{Amount in Lakhs)
Particulars As at As at

31st March, 2026

Fixed Deposit with Bank held as Margin Money

130.97

31st March, 2025

Total

130.97




Note: 6
6.1

6.2

6.3

6.4

6.5

6.6

PARAS ANTI-DRONE TECHNOLOGIES PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH, 2026

Income Tax
Current Tax Liability/ Asset (Net)

{Amount in Lakhs)
Particulars As at March 31, 2026 As at March 31, 2025
Opening Balance at the beginning of the year (0.91) {1.20)
Current Tax for the year including interest 95.11 -
Add: Tax (Paid)/ Refund (Net) (32.00) 0.29
Total Current Tax Liability / (Asset) (Net) 62.20 (0.91)
Current Tax

(Amount in Lakhs)
Particulars For the year ended 31st |For the year ended 31st

March, 2026 March, 2025
Current Tax 85,11 -
Total 95.11 -

The major components of Tax Expense for the year ended 31st March, 2026 and 31st March

'y

2025 are as follows:
(Amount in Lakhs)

Particulars For the year ended 31st |For the year ended 31st
March, 2026 March, 2025
Recognised in the Statement of Profit and Loss
Current Tax (Refer Note no. 6.2) 95.11 -
Deferred Tax:-Relating to origination and reversal of temporary (23.25) 236
differences 3
Total Tax Exg 71.86 2.36

Reconciliation between Tax Expense and Accounting Profit multiplied by tax rate for the year ended 31st March,

2026 & 31st March, 2025:

(Amount in Lakhs)

For the year ended 31st |For the year ended 31st
Purtionlen March, 2026 March, 2025
Accounting Profit Before Tax £99.51 (338.17)
Applicable tax rate (in %) 25.17% 25.17%
Cr d Tax Exp 176.05 (85.11)
Tax effect on account of:
Property, Plant and Equipment, Intangible Assets 191 -
Deferred tax Assets not recognised 33.43
Reversal of Deferred tax assets previous year - 2.74
Deduction allowed as per Income Tax Act, 1961 (31.10) -
Expenses not allowed under Income Tax Act 4.07 (0.14)
Business loss on which deferred tax assets not recognized (79.07) 51.44
::sc:me Tax Expenses recognised in the Statement of Profit and 71.86 236

Deferred Tax Liabilities / (Assets) relates to the following :

(Amount in Lakhs)
Balance Sheet Statement of Profit and Loss
Particulars For the year ended For the year ended
As at 31st March, 2026 | As at 31st March, 2025 315t March, 2026 31t March, 2025
Property Plant and Equipment 12.54 191 12.54 -
Items Disallowed as per Income Tax Act,1961 (35.63) (31.00) (35.63) -
Unabsorbed Depreciation - (7.07) -
Deferred Tax (Assets) (23.09) (36.16) (23.09) 2.74

. During the previous year, Deferred Tax Asset amounting to X36.16 lakh was not

accordance with applicable accounting standards.

i. During the year, the Company's operating performance has improved si|

and management's assessment of future taxable profits,
utilisation of the deductible temporary differences

Reconciliation of Deferred Tax Assets {Net):

(Amount in Lakhs)

Particulars For the year ended 31st |For the year ended 31st
March, 2026 March, 2025
Opening Balance at the beginning of the year - 2.74
Deferred Tax Income recognised in the Statement of Profit and Loss 23.25 (2.36)
Deferred Tax Income recognised in OCI (0.16) (0.38)
Closing Balance at the end of the year 23.09 -

recognized due to lack of reasonable certainty of sufficient future taxable profits, in

gnificantly and it has earned taxable profits. Based on the current year's financial performance
the Company now has reasonable certainty that sufficient future taxable income will be available for the




PARAS ANTI-DRONE TECHNOLOGIES PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH, 2026

Note: 7 Other Non Current Assets (A in Lakhs)
Particulars Asat As at
31st March, 2026 31st March, 2025
Capital Advance 2.28 0.38
Security Deposits 0.10 0.10
Prepaid Expenses 5.43 -
Total 7.81 0.48
Note: 8 Inventories (A in Lakhs)
Particulars Asat As at
31st March, 2026 | 31st March, 2025
Raw Material 135.59 18.23
Work In Progress 675.16 318.92
Fininshed Goods 6.93 -
Stores, Spares and Consumables 6.71 5.58
Total 824.39 343.33

8.1 For basis of valuation Refer Accounting Policy Note No. 1.3(C)
8.2 For Inventories hypothecated as security refer Note No 18




PARAS ANTI-DRONE TECHNOLOGIES PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH, 2026

Note: 9 Trade Receivables (A in Lakhs]|
Particulars As at Asat
31st March, 2026 | 31st March, 2025
|(Unsecured)
Considered Good 2,890.75 7.85
Credit Impaired = 95.12
2,890.75 106.97
Less: Provision for Credit Impaired - (99.12)
Total 2,890.75 7.85
9.1 For Hypothecated as security refer Note no 18
9.2 Trade Receivables Ageing Schedule as at March 31, 2026 and March 31, 2025 are as below -
As at 31st March, 2026 (Amount in Lakhs)
Out ding for the following period from due date of payment
Particulars Not Due ths t Total
Less than 6 months 5 Mo:ear A 1-2 Years 2-3 Years More than 3 years
Undisputed Trade receivables ~Considered good - 2,808.73 82.03 - - 2,890.75
Undisputed Trade Receivables —Which have significant
increase in credit risk B & 3 . i B
Undisputed Trade Receivables - Credit impaired - - - - - -
Disputed Trade Receivables— Considered good x = = = = =
Disputed Trade Receivables — Which have significant increase
in credit risk e B & ) i i
Disputed Trade Receivables — Credit impaired - = - - - -
Total - 2,808.73 82.03 - - 2,890.75
As at 31st March, 2025 (A in Lakhs)
Outstanding for the following period from due date of payment
Particulars Not Due Total
h
Less than 6 months o Mo:;: ot 1-2 Years 2-3 Years More than 3 years
Undisputed Trade receivables —Considered good 7.85 - - - - 7.85
Undisputed Trade Receivables ~Which have significant
increase in credit risk B - . =
Undisputed Trade Receivables — Credit impaired - - - 99,12 - 99.12
Disputed Trade Receivables— Considered good = = = = S -
Disputed Trade Receivables — Which have significant increase ~
in credit risk
Disg i Trade Receivables - Credit impaired - - - - = =
Total 7.85 - - 99.12 - 106.97

Is.! The average credit period on sales of products / services is 0-90 days. No interest is charged on any overdue trade receivables.




Note: 10 Cash And Cash Equivalents

PARAS ANTI-DRONE TECHNOLOGIES PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT 315T MARCH, 2026

(Amount in Lakhs)
Particulars Asat Asat
31st March, 2026 31st March, 2025
1Balances with Bank In Current Accounts 578.40 51.65
Cash on Hand 201 4.55
Total 580.41 56.20
10.1- For the purpose of statement of Cash Flows, cash and cash equivalents comprises of the following
{Amount in Lakhs)
Particulars As at Asat
31st March, 2026 | 31st March, 2025
Balances with Bank In Current Accounts 578.40 51.65
Cash on Hand 2.01 455
Total 580.41 56.20
Note: 11 Bank Balances Other Than Cash And Cash Equivalents
(Amount in Lakhs)
Particulars Asat Asat
31st March, 2026 | 31st March, 2025
Fixed Deposits with Banks Pledged as Margin Money 728.66 154.56
Total 728.66 154.56
Note: 12 Loans (Amount in Lakhs
: As at As at
Particulars A = |
g 31st March, 2026 31st March, 2025
{Unsecured, Considered Good)
Loans to Employees 0.75 0.60
Total 0.75 0.60
INote: 13 Others Current Fii I Assets (A in Lakhs)
As at As at
Particul
SR 31st March, 2026 | 31st March, 2025
Interest Receivables 6.00 1.32
Security Deposits 4.16 3.50
Export Incentive Receivable 0.27 -
Total 10.43 4.82
Note: 14 Other Current Assets (A in Lakhs|
. As at Asat
Fartoylars 31st March, 2026 | 31st March, 2025
Advances to Suppliers 30.00 25.90
Balances with Government Authorities ' 13.23 75.02
Other Advances* 0.53 0.63
Prepaid Expenses 34.37 12.95
Total 78.13 114.50

*Other Advances include Advance to staff




PARAS ANTI-DRONE TECHNOLOGIES PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH, 2026

Note: 15 Equity Share Capital {Amount in Lakhs)|
Particulars As at As at
31st March, 2026 | 31st March, 2025
Authorised
10,10,000 (315t March, 2025 : 10,10,000) Equity Shares of Rs. 10/- each 101.00 101.00
3,00,00,000 {31st March, 2025 : 1,50,00,000) 12% Preference Shares of Rs. 10/- each * 3000.00 1,500.00
3101.00 1601.00
hssuad, Subscribed and Paid up
10,10,000 (31st March, 2025 : 10,10,000) Equity Shares of Rs. 10/- each fully paid up 101.00 101.00
Total 101.00 101.00
(*)During the year, the company has increased authorised share capital of Rs.1,500 lakhs as approved by the shareholders dated 24th December,2025.
15.1 Reconciliation of the number of equity shares ding at the beginning and at the end of the Year
{Amount in Lakhs)
Particulars As at 31st March, 2026 As at 31st March, 2025
No. of shares Amount No. of shares Amount
Shares outstanding at the beginning of the year 10,10,000 101.00 10,10,000 101.00
Add: Shares Issued during the year - - - -
Shares outstanding at the end of the year 10,10,000 101.00 10,10,000 101.00
15.2  Details of Shareholders holding more than 5% shares of the Company:
Name of Shareholder As at 31st March, 2026 As at 31st Ma 2025
No. of shares % of Holding No. of shares % of Holding
Paras Defence & Space Technologies Limited (The Holding Company)* 5,55,500 55.00% 5,55,500 55.00%
Keyur Sharad Kenia 76,197 7.54% 76,197 7.54%
Ashutosh Baheti 3,03,000 30.00% 3,03,000 30.00%
* Out of the above, 1 share each is held by Mr. Munjal Shah as nominee of Paras Defence & Space Technologies Limited
15.3  Details of shares held by promoters in the Company,
As at 31st March, 2026 As at 31st March, 2025 % Changes From
Particulars
= No. of shares % of Holding No. of shares % of Holding 31st March, 2025 to 31st March, 2026
Paras Defence & Space Technologies
Limited (The Holding Company) 535500 22.00% 535500 AS00% ;

154 The Company has only one class of equity shares having a face value of Rs. 10/- per share. Each shareholder is eligible for
Company, the equity shareholders will be entitled to receive any of remaining assets of the Company,
to the number of equity shares held by the shareholder.

one vote per share held. In the event of liquidation of the
after distribution of all preferential amounts. The distribution will be in proportion




PARAS ANTI-DRONE TECHNOLOGIES PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH, 2026

Retained Earnings represent the accumulated Profits / (losses) made by the company over the years.

Other Comprehensive Income
Other Comprehensive Income {OCI) represents the amount recognised in other equity consequent to remeasurement of Defined Benefit Plan.

Convertible Preference Shares (OCPS) having face value of Rs.10 aggregate to Rs. 952.45 Lakhs
loan with interest to Paras defence & Space Technologies Limited ( holding company).

period of 60 months from the date of allotment.

i Reconciliation of No of OCPS out: ding at the b ing and at the end of the year.
As at 31st March, 2026 As at 31st March, 2025
| Particul | Asat 31st 2 ,
- e No. of shares A No. of shares Amount
Issued, subscribed and fully paid up Optionally convertible preference share = -
OCPS outstanding at the beginning of the year 95,24,511 952.45 - =
Add: OCPS Issued during the year 1,58,50,271 1,585.03 95,24,511 952.45
OCPS outstanding at the end of the year 2,53,74,782 2,537.48 95,24,511 952.45
H (484.41)
iii.  Optionally Convertible Preference Shares (OCPS) holders holding mare than 5%
As at 31st March, 2026 As at 31st March, 2025
Name of Shareholder
No. of shares % of Holding No. of shares % of Holding
Paras Defence & Space Technologies Limited (The Holding Company) 2,53,74,782 100.00% 95,24,511 100.00%

Note: 16 Other Equity (Amount in Lakhs)
Particulars Asat Asat As at As at
31st March, 2026 | 31st March, 2026 | 31st March, 2025 31st March, 2025

Retained Earnings
Balance as per last Balance Sheet (396.98) (56.45)
Add: Profit/ (Loss) after tax for the Year 627.65 230.67 (340.53) (396.98)
Instrument Classified as Equity - 12% Non Cumulative Optionally Convertible Preference Shares
Balance as per last Balance Sheet 952.45 -
Add: Issued during the year 1,585.03 2,537.48 952.45 952.45
Other Comprehensive Income | OC1 ]
Balance as per last Balance Sheet 1.14 - -
Add: Movement in OCI {Net) during the Year 0.49 1.63 1.14 1.14

Total 2,769.78 556.61
16.1 Nature And Purpose Of Reserves
Retained Earnings

K During the Previcus year, the Board of Directors of the company at its meeting held on 25th March,2025 has approved the offer for issuance of 95,24,511 12% Non-cumulative Optionally
on preferential basis cum private placement upon conversion of outstanding unsecured

During the year, the Board of Directors of the company at its meeting held on June 10, 2025 & December 31, 2025 has approved the offer for issuance of 48,44,091 & 1,10,06,180
respectively, 12% Non-cumulative Optionally Convertible Preference Shares (OCPS) having face value of Rs.10 aggregate to Rs.1,585.03 lakhs on preferential basis cum private placement
upon conversion of outstanding unsecured loan with interest to Paras defence & Space Technologies Limited ( holding company).

These 12% Non-cumulative OCPS are optionally convertible into an equivalent number of fully paid-up equity shares of face value %10 each, at the option of the Company, within a
In the event the OCPS are not converted within the stipulated period, they shall be redeemed in accordance with the terms of issue.




PARAS ANTI-DRONE TECHNOLOGIES PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH, 2026

Note: 17 Non-Current Provision (Amount in Lakhs)
Particulars As at Asat
31st March, 2026 | 31st March, 2025
Pravision for Gratuity (Refer Note Na, 26.1) 17.87 5.33
Total 17.87 5.33
Note: 18 Current Financial Liabilities - Borrowings {Amount in Lakhs)
Particulars Asat As at
31st March, 2026 | 31st March, 2025 |
|Secured :
Working Capital Rupee Loans from Banks (Refer Note 18.1 ) 2,413.68 256.51
Total 2,413.68 256.51

18.1 The working capital loans from banks includes:

Guarantee given by Holding Company.

18.2 The Bank Overdraft of Rs. NIL (315t March 2025:
and further secured by lien on Fixed Deposits and are

mortgage of Fixed Deposit of Rs. 1250 Lakhs. The above working capital carries interest rate @ ROl @PL

Rs. 2,413.68 Lakhs (31st March, 2025 : Rs. NIL Lakhs)

Rs. 256.51 Lakhs) is secured by hypothecation of all existing and future current assets of the Company and moveable Property,
guaranteed by directors in their personal capacity and Corporate Guarantee given by Holding Company.

is secured by way of hypothecation of stocks & book-debts and further secured by collateral
R-7.75% i.e 9%.p.a. and are guaranteed by directors in their personal capacity and Corporate

Plant and Equipment




PARAS ANTI-DRONE TECHNOLOGIES PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH, 2026

Note: 19 Trade Payables (Amount in Lakhs}
Particulars As at Asat
31st March, 2026 | 31st March, 2025
Micro, Small and Medium Enterprises 403.95 18.93
Others 156.56 23.46
Total 560.51 42.3%

Micro, Small and Medium Enterprises under the Micro,
required disclosures are given below :

19.1 Disclosures of the Micro, Small And Medium Enterprises Development Act, 2006
Small and Medium Enterprises Development Act, 2006 have been determined based on the information as available with the Company and the

(A in Lakhs)
As at 31st March, As at 315t March,
Particulars & ¥
i 2026 2025
(i) Principal amount remaining unpaid to any supplier as at the end of the accounting year 403.95 18.93
(i) Interest due thereon r ing unpaid to any supplier as at the end of the accounting year 0.77 0.19
(i) The amount of Interest paid, along with the amounts of the payment made to the supplier beyond the appointed day = =
{iv) The amount of Interest due and payable for the year = E
(v} The amount of interest accrued and remaining unpaid at the end of the accounting year 0.77 0.19
{vi) The amount of Further interest due and payable even in the succeeding year, until such date when the interest dues as above are actually, ;
paid
19.2 Trade Payables Ageing Schedules as at 31st March, 2026 and 31st March, 2025
As at 31st March, 2026 {Amount in Lakhs)
= Outstanding for the following period from due date of
P I Not D — Total
sriculars 2 Less than 1 year 1-2 years 2-3 years More than 3 years &
MSME 280.09 123.70 0.17 - - 403.95
Others 49.85 106.54 - 0.17 - 156.56
Disputed - MSME - = . = i =
Disputed - Others = 9 s = " =
Total Payahie 329.94 230.24 0.17 0.17 - 560.51
As at 31st March, 2025 (Amount in Lakhs)
[} ding for the following period from due date of payment
1 Not = = Total
i i Less than 1 year 1-2 years 2-3 years More than 3 years
MSME 0.27 18.61 0.05 - = 18.93
Others 9.92 13.25 0.29 - - 2346
Disputed - MSME - - - ~ = -
Disputed - Others - - - - - -
Total Payable 10.19 31.86 0.34 - - 42.39
| ¢ v a o
1 { -
N =
. N . o
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NOTES TO THE FINANCIAL STATEMENTS AS AT 315T MARCH, 2026

|Note: 20 Other Financial Liabilities {Amount in Lakhs)
Particulars As at As at

31st March, 2026 | 31st March, 2025

Interest Accrued but not due 1.61 2.20
Interest accrued and due 0.77 0.19
Creditors for Capital Goods 25.82 2.43
Other payables* 95.85 51.91
Total 124.05 56.73

* Itincludes Salary Payable and Audit fees Payable.

Note: 21 Other Current Liabilities (Amount in Lakhs)
Particulars Asat Asat
31st March, 2026 | 31st March, 2025

Advances From Customers 6.38 -
Advance Subsidy Received from Government 346.44 -
Statutory Liabilities 14.20 10.12

Total 367.02 10.12

INote: 22 Current Provisi (Amount in Lakhs) |

Particulars Azt A=at

31st March, 2026 | 31st March, 2025

Provision for Gratuity (Refer Note No. 26.1) 0.03 0.01

Total 0.03 0.01




PARAS ANTI-DRONE TECHNOLOGIES PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2026

Note: 23 Revenue From Operations (Amount in Lakhs)
Particulars For the Year ended 31st | For the Year ended 31st
March, 2026 March, 2025
Sales of Products 4,109.13 65.74
Sale of Services 71.39 11.03
Total 4,180.52 76.77
Note: 23.1
a) Revenue disaggregation by geography is as follows: (Amount in Lakhs)
For the Year ended 31st | For the Year ended 31st
Particulars
March, 2026 March, 2025
India 4,070.20 6.65
Outside India 110.32 70.12
Total 4,180.52 76.77
b) Reconciliation of Revenue from Operations with Contract Price: (Amount in Lakhs)
PR For the Year ended 31st | For the Year ended 31st
March, 2026 March, 2025
Contract Price 4,180.52 76.77
Total 4,180.52 76.77
Note: 24 OtherIncome (Amount in Lakhs)
. For the Year ended 31st | For the Year ended 31st
Particulars
March, 2026 March, 2025
Interest Income from Financial assets measured at amortised cost-
On fixed Deposits with Banks 17.90 9.06
Other 0.05 0.05
Liabilities written back - 0.17
Export Incentive 0.65 0.58
Gain on Foreign Currency Fluctuations (Net) 1.08 -
Total 19.68 9.86
Note: 25 Changes In Inventories Of Work-In-Progress (Amount in Lakhs)
Particulars For the Year ended 31st | For the Year ended 31st
March, 2026 March, 2025
Closing Inventories:
Finished Goods 6.93 -
Work In Progress 675.16 318.92
682.09 318.92

Opening Inventories:
Finished Goods - =

Work In Progress 318.92 75.70
Less : Transfer to Intangible Assets under devlopment (117.77) (13.88)
201.15 61.82

Increase In Inventories (480.94) (257.10)

2 ; |
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PARAS ANTI-DRONE TECHNOLOGIES PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2026

Note: 26 Employee Benefits Expenses (Amount in Lakhs)
Particulars For the Year ended 31st | For the Year ended 31st
March, 2026 March, 2025
Salaries, Wages & Allowances 311.92 286.71
Contribution to Provident and Other Funds 24.45 11.51
Welfare and Other Amenities 13.32 0.02
Total 349.69 298.24

26.1 As perInd AS - 19 "Employee Benefits", the disclosures of Employee Benefits as defined in the Ind AS are given below :
(Amount in Lakhs)
For the Year ended 31st | For the Year ended 31st
March, 2026 March, 2025

Particulars

a} |[Contribution to Defined Contribution Plan, recognised as expense for
Employer's Contribution to Provident Fund and ESIC 11.13 6.57

b) Defined Benefit Plan - Unfunded
The employees Gratuity Fund Scheme of the Company is a defined benefit plan. The present value of obligation is determined
based on actuarial valuation using the Projected Unit Credit Method, which recognises each period of service as giving rise to
additional unit of employee benefit entitlement and measures each unit separately to build up the final obligation.

(Amount in Lakhs)

Particulars Asat As pt
31st March, 2026 31st March, 2025

Actuarial Assumptions
Mortality Table Indian Assured Lives Indian Assured Lives

Mortality (2012-14) Ult | Mortality (2012-14) Ult
Salary growth 9.00% 9.00%
Discount Rate 7.06% 6.73%
Withdrawal Rate 15.00% 15.00%

{Amount in Lakhs)
As at As at

e 31st March, 2026 31st March, 2025
Movement in present value of Defined Benefit Obligation
Defined Benefit Obligations at the beginning of the year 5.34 1.99
Current Service Cost 6.53 4,73
Interest Cost 0.50 0.14
Past Service Cost Incurred During the year 6.16
Actuarial (Gain) (0.65) (1.52)
Benefits Paid - -
Defined Benefit Obligations at the end of the year 17.89 5.34
Expense recognised in the Statement of Profit and Loss
Current Service Cost 6.53 4.73
Interest on Defined Benefit Obligations 0.51 0.14
Past Service Cost Recognised 6.16
Total included in “Remuneration and Benefits to Employees” 13.20 4.87
Remeasurements (recognised in Other Comprehensive Income)
Effect of changes in financial assumptions (0.47) 0.21
Effect of changes in demographic assumptions - (1.08)
Effect of experience adjustments (0.18) (0.65)
Amount recognised in OCI at the end of the Year 7 {0.65) (1.52)




PARAS ANTI-DRONE TECHNOLOGIES PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2026

c)  Net Defined Benefit Obligations / (Assets) reconciliation

(Amount in Lakhs)

Particulars . figat

31st March, 2026 31st March, 2025
Present Value of Obligations at the end of the year 17.89 5.34
Less : Fair Value of Plan Assets at the end of the year z =
Net Obligations / (Assets) recognised at the end of the year 17.89 5.34

The estimate of rate of escalation in Salary considered in actuarial valuation, takes into account inflation, seniority, promotion
d) and other retirement factors including supply and demand in the employment market. The above information is certified by

the actuary.

26.2 Sensitivity Analysis

(Amount in Lakhs)

Particulars Rt Asat
31st March, 2026 31st March, 2025

Delta Effect of +1% Change in Rate of Discounting (1.46) (0.45)
Delta Effect of -1% Change in Rate of Discounting 1.60 0.49
Delta Effect of +1% Change in Rate of Salary Increase 1.59 0.49
Delta Effect of -1% Change in Rate of Salary Increase (1.43) (0.44)
Delta Effect of +1% Change in Rate of Employee Turnover (0.71) (0.25)
Delta Effect of -1% Change in Rate of Employee Turnover 0.75 0.27

The above sensitivity analysis is based on a change in an assum

ption while helding all other assumptions constant. In practice,

this is unlikely to occur, and changes in some of the assumptions may be correlated. In presenting the above sensitivity
analysis, the present value of defined benefit obligation has been calculated using the Projected Unit Credit method at the end
of reporting period, which is the same as that applied in calculating the defined obligation liability recognized in the balance

sheet.

26.3 Expected Payment towards Contributions to G ratuity in Future Years :

(Amount in Lakhs)

Year Ended Expected Payment

March, 2027 0.03
March, 2028 0.03
March, 2029 1.72
March, 2030 2.35
March, 2031 2.81
March 31, 2032 to March 31, 2036 11.21
March, 2037 and above 16.90

26.4 Risk Exposures

These plans typically expose the company to actuarial risks as, Salary Risk, Discount Rate, Employee Turnover rate/Withdrawal

rate, Mortality / Disability.
Salary Risk

Salary escalation & attrition rate are considered as advised by the company; they appear to be in line with the industry
practice considering promotion and demand & supply of the employees.

Discount Rate Risk

In case the yield on the government bonds drops in the future period then it may result in increase in the liability.

Employee Turnover rate/Withdrawal rate

If the actual withdrawal rate in the future turns out to be more or less than expected then it may result in increase in the

liability.
Mortality / Disability

Maturity Analyse is of Benefit Payments is undiscounted cash flows considering future salary, attrition & death in respective

year for members as mentioned above.

26.5 The average duration of the defined benefit plan obligation at the end of the reporting period is 9 years




PARAS ANTI-DRONE TECHNOLOGIES PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2026

Note: 27 Finance Costs (Amount in Lakhs)

Particulars For the Year ended 31st | For the Year ended 31st
March, 2026 March, 2025

Interest Expenses 100.15 71.00

Other Barrowing Costs (Refer Note No.27.1) 31.41 2.04

Total 131.56 73.04

27.1 Above includes Interest of Rs. 4,09 Lakhs (31st March, 2025: Rs. NIL) on late payment of Advance Tax.

Note: 28 Depreciation

(Amount in Lakhs)

For the Year ended 31st

For the Year ended 31st

Particulars
March, 2026 March, 2025
Depreciation of Property, Plant and Equipment (Refer Note No. 2) 27.39 11.38
Amortisation of Intangible Assets (Refer Note No. 3) 27.68 2.86
Total 55.07 14.24

Note: 29 Other Expenses

(Amount in Lakhs)

For the Year ended 31st

For the Year ended 31st

Particulars
March, 2026 March, 2025
Manufacturing expenses
Cost of Consumables 79.10 32.28
Job Processing Charges 10.36 11.22
Other Manufacturing Expenses 42.25 2.63
131.71 46.13
Selling & Distribution Expenses
Research and development expenses 70.20 29.34
Business Promotion Expenses 32.18 20.32
Participation Fees ~ 0.10
102.38 49.76
Administrative Expenses
Rent 45.67 6.09
Legal and Professional Fees 9.23 16.42
Payment to Auditors (Refer Note No. 29.1) 4.20 3.20
Rates and Tax 15.60 14.69
Travelling And Conveyance 125.12 28.13
Computer Expenses 1.06 0.83
Insurance 0.77 0.07
Fees and subscriptions 217 0.70
Printing & Stationery 2.90 0.35
Miscellaneous Expenses 11.90 2.78
218.62 73.26
Other Expenses
Bank Charges 2.88 2.73
Provision for Credit Impaired - 99.12
Bad Debts / Advances written off (Net) 99.19
Less: Reversal of provision (99.12) 0.07 -
Late Delivery Charges 64.88 -
Donation 16.00 -
Commission on Corporate Guarantee (Refer Note No. 32) 15.60 5.10
99.43

Total

552.14




29.1 Break-up of Payment to Auditors :

PARAS ANTI-DRONE TECHNOLOGIES PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2026

(Amount in Lakhs)

Particulars For the Year ended 31st | For the Year ended 31st
March, 2026 March, 2025
For Statutory Audit 2.00 2.00
For Tax Audit 1.00 -
For Limited Review 1.20 1.20
Total 4.20 3.20

Note: 30 Earnings Per Share

(Amount in Lakhs)

For the Year ended 31st

For the Year ended 31st

Particulars

March, 2026 March, 2025
Basic Earnings Per Share
Profit/(Loss) for the Year 627.65 (340.53)
Weighted average number of Equity Shares (Nos.) 10,10,000 10,10,000
Basic Earnings Per Share of Rs.10/- each 62.14 (33.72)
Diluted Earnings Per Share
Amount available for calculation of Diluted EPS 627.65 (340.53)
Weighted average number of Equity Shares (Nos.) 10,10,000 10,10,000
Add : Potential number of Equity Shares (Nos.) 1,61,83,605 1,82,163
No. of shares used for calculation of Diluted EPS (Nos.) 1,71,93,605 11,92,163
Diluted Earnings Per Share of Rs.10/- each 3.65 (33.72)*

* As the Diluted Earning per share is anti-dilutive, Basic Earning per share has been considered as Diluted earning per share.




lﬂote 31 : Contingent Liabilities

PARAS ANTI-DRONE TECHNOLOGIES PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT 315T MARCH, 2026

(Amount in Lakhs)

IParl:IcuIars

As at
March 31, 2026

As at
March 31, 2025

A .GUARANTEES

Guarantees given by the Company's Bankers
(Bank guarantees are provided under contractual / legal obligation)

B. Capital Commitments :

Contingent Liabilities (to the extend not provided for] Claims against the Company not acknowledged as debts

Estimated amount of contracts to be executed on capital account not provided for

246.77

11.12

2.53

Note: 32 Related Party Disclosure

(a) List of Related Parties :

I. Holding Company
Paras Defence & Space Technologies Limited

Il. Key Management Personnel
Munjal Sharad Shah

Amit Navin Mahajan

Shilpa Amit Mahajan

In accordance with the requirements of Ind AS 24, on related party disclosures, name of the related party, related party relationship, transactions and outstanding balances including
commitments where control exits and with whom transactions have taken place during reported year are as detailed below:

(b) Related Party Transactions
(Amount in Lakhs)
Nature of Transactions Name of the Related Parties 2025-2026 2024-2025

Transactions with Holding Company:

Lease Rent Expenses 13.80 5.40

Loans Taken from Related Party e 2,373.50 1,017.57

Loans Repaid to Related party 818.50 131.12

Sales 23.90 6.65

Purchase 3 174.86 -

P i Limited
fincarsstexpenses aras Defence and Space Technologies Lim 4501 AERE

Corporate Guarantee Fees ::_7_,—=.__ 15.60 5.10

Corporate Guarantee Taken 2,731.00 =

Security Deposit Given 4 3.45

loan from holding company converted into 12% Optionally 1,555.00 916.44

Convertible Preference Shares

Interest payable to holding company converted to 12% Optionally

30.03 36.01

Convertible Preference Shares _—

Transactions with Other Related Parties:

Purchase } Paras Aerospace Private Limited 0.05 -
l(c ) Balances at the year end (Amount in Lakhs)|
|Name of the Related Parties As at 31st March, 2026 As at 31st March, 2025

Balances with Holding Company:

12% Non-Cumulative Optionally Convertible Preference Shares 2,537.48 952.45

Corporate Guarantee taken 3,241.00 510.00

Trade Receivable - 7.85

Security Deposit 3.45 3.45
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PARAS ANTI-DRONE TECHNOLOGIES PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH, 2026

Note: 33 Fair Values

33.1 FAIR VALUE :-Set out below is a comparison by class of the carrying amounts and fair value of the Company’s financial assets and liabilities that are recognised in the Financial Statements.

(Amount in Lakhs)

Particulars As at 31st March, 2026 As at 31st March, 2025
Carrying Value Fair Value Carrying Value Fair Value
Financial Assets
Trade Receivables 2,890.75 2,890.75 7.85 7.85
Cash & Cash equivalents 580.41 580.41 56.20 56.20
Bank Balances other than above 728.66 728.66 154.56 154.56
Loans 0.75 0.75 0.60 0.60
Others Financial Assets 141.40 141.40 4.82 4.82
Total 4,341.97 4,341.97 224.03 224.03
Financial Liabilities
Current Borrowings 2,413.68 2,413.68 256.51 256.51
Trade Payables 560.51 560.51 42.39 42.39
Other Financial Liabilities 124.05 124.05 56.73 56.73
Total 3,098.24 3,098.24 355.63 355.63

33.2 Fair Valuation techniques used to determine Fair Value

e Company maintains procedures to value its financial assets or financial liabilities using the best and most relevant data available. The Fair Values of the financial assets and liabilities are
included at the amount that would be received to sell an asset or paid to transfer a liability In an orderly transaction between market participants at the measurement date.

i) Fair Value of Cash and Cash Equivalents, Other Bank Balances, Trade Receivable, Trade Payables, Current Loans, Current Borrowings, and other Current Financial Assets and Liabilities are
approximate at their carrying amounts largely due to the short-term maturities of these instruments.

ii) The fair values of Margin money are approximate at their carrying amount due to interest bearing features of these instruments.

iiijThe Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

33.3 Fair Value Hierarchy

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation techniques:-

i) Level 1 :- Quoted prices / published Net Assets Value (unadjusted) in active markets for identical assets or liabilities. It includes fair value of financial instruments traded in active markets and

are based on quoted market prices at the Balance Sheet date and financial instruments like mutual funds for which Net Assets Value is published by mutual fund operators at the Balance Sheet

1ii] Level 2 :- Inputs other than quoted prices included within level 1 that are observable for the asset or liability either directly (that is, as prices) or indirectly (that is, derived fram prices), it
lincludes fair value of the financial instruments that are not traded in an active market (for example, over-the-counter derivatives) is determined by using valuation techniques. These valuation

iii) Level 3 :- Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs). If one or more of the significant inputs is not based on observable market
data, the instrument is included in Level 3.

The following table provides hierarchy of the fair value measurement of Company’s asset and liabilities, grouped into Level 1 (Quoted prices in active markets), Level 2 (Significant observable
inputs) and Level 3 (Significant unobservable inputs) as described below:

Particulars As at 31st March, 2026
Level 1 Level 2 Level 3
Financial Assets
Fi ial Assets desig i at Fair Value through profit and loss:-
Investments in Equity of Co-operative Bank - - #2.01

# since the investments under level 3 of the fair value hierarchy as at 31st March, 2026 are not material, therefore the disclosure for the same is not given.

As at 31st March, 2025
Level 2

Particulars

Level 1 Level 3

Financial Assets
Financial Assets designated at Fair Value through profit and loss:-
Investments in Equity of Co-operative Bank - - #2.01

# since the investments under level 3 of the fair value hierarchy as at 31st March, 2025 are not material, therefore the disclosure for the same is not given.
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PARAS ANTI-DRONE TECHNOLOGIES PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH, 2026

MNote: 34 Financial Risk Management
The company is exposed to market risk, credit risk and liguidity risk.
L34.1 Market Risk and Sensitivity:

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises of foreign currency rate risk and
interest rate risk.

Foreign Currency Rate Risk and Sensitivity:

Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign currency exchange rates. The Company's exposure to
the risk of changes in foreign currency exchange rates relates primarily to the Company's operating activities. The Company transacts business primarily in USD and Euro. The Company has
foreign currency trade payables and receivables and is therefore, exposed to foreign currency exchange risk. The Company regularly reviews and evaluates exchange rate exposure arising from
foreign currency transactions.

The following table demonstrates the sensitivity in the USD and Euro to the Indian Rupee with all other variables held constant. The impact on the Company's profit before tax (PBT) due to

ichanges in the fair values of monetary assets and liabilities is given below:

Unhedged Foreign currency exposure As at 31st March, 2026 Currency A tin FC Amount in Lakhs
Trade Receivable EURD 1,08,250.00 118.00
Trade Payable uso 1,18,780.62 112.43
Unhedged Foreign currency As at 31st March, 2025 | Currency | Amount in FC | Amount in Lakhs
Trade Payable | usD | 18,127.58 | 15.51
Foreign Currency Sensitivity
2% increase or decrease in foreign exchange rates will have the following impact on Profit Before Tax (PBT):-
{Amount in Lakhs)
Particulars 2025-26 2024-25
2% increase 2% decrease 2% increase 2% decrease
|EURO 236 (2.36) - *
uso (2.25) 2.25 (0.31) 031
Increase / (Decrease) in Profit Before Tax 0.11 (0.11) {0.31) 0.31

Interest Rate Risk and Sensitivity :-

The exposure of the Company’s borrowings to interest rate changes at the end of the reporting year are as follows:

R As at As at

kit March 31, 2026 March 31, 2025
Working Capital Facility 2,413.68 256.51
Closing Balances 2,413.68 256.51

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company is having current borrowings
in the form of working capital. The Company is exposed to interest rate risk associated with working capital facility due to floating rate of interest.

The table below illustrates the impact of a 2% increase / decrease in interest rates on interest on financial liabilities assuming that the changes occur at the reporting date and has been
calculated based on risk exposure outstanding as of date. The year end balances are not necessarily representative of the average debt outstanding during the year.




PARAS ANTI-DRONE TECHNOLOGIES PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT 31T MARCH, 2026

Particulars 2025-26 2024-25

2% increase-Profit/(Loss) 2% decrease-Profit/(Loss) 2% increase-Profit/(Loss) 2% decrease-Profit/{Loss)
Working Capital Facility (48.27) 48.27 (5.13) 5.13
(Decrease) / Increase in Profit Before Tax (48.27) 48.27 (5.13) 5.13

The assumed movement in basis points for interest rate sensitivity analysis is based on the currently observable market environment.
34.2 Credit Risk

Credit risk s the risk that a counter party will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Company is exposed to credit risk from its
operating activities (primarily trade receivables) and from its financing activities, including deposits with banks and other financial instruments.

a) Trade Receivables:-

The Company extends credit to customers in normal course of business. The Company considers factors such as credit track record in the market and past dealings with the Company for
extension of credit to customers. The Company monitors the payment track record of the customers. Outstanding customer receivables are regularly monitored.The history of trade receivables
shows a negligible provision for bad and doubtful debts. Therefore, the Company does not expect any material risk on account of non performance by any of the counterparties.

The Company measures the expected credit loss of trade receivables, which are subject to credit risk, based on historical trend, industry practices and the business environment in which the
entity operates and adjusted for forward looking information. Loss rates are based on actual credit loss experience and past trends.

The following table summarizes the Gross carrying amount of the trade receivables and provision made.
{Amount in Lakhs)

As at 31st March, 2026 As at 31st March, 2025
Particulars i
G
ro:nc:;:;mg Loss Allowance Gross Carrying Amount Loss Allowance
Trade Receivables 2,880.75 - 106.97 99.12

b) Financial Instruments and Cash Deposits:-

The Company considers factors such as track record, size of the institution, market reputation and service standards to select the banks with which balances are maintained. Credit risk
|from balances with bank is managed by the Company’s finance department. Investment of surplus funds are also managed by finance department. The Company does not maintain
significant cash in hand. Excess balance of cash other than those required for its day to day operations is deposited into the bank.

34.3 Liquidity risk
Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time or at a reasonable price. For the Company liquidity risk arises from obligations on
account of short term borrowing, trade payable and other financial liabilities. Short term borrowings is from director and Holding Company, hence it is not exposed to significant liquidity risk.

iquidity Risk Man ent
As Company does not have any long term borrowings hence it is nat exposed to significant liquidity risk.

The table below ill the aged lysis of the company's Short Term Borrowings and financial liabilities.
31st March, 2026 0
Particulars On di d Up to 1 year More than 1 year Total
Liabilities
Current Borrowings 2,413.68 - - 2,413.68
Trade Payables - 560.51 - 560.51
Other Financial Liabilities - 124.05 - 124.05
Total 2,413.68 684.56 = 3,098.24
31st March, 2025 ; 0
Particulars On d i Up to 1 year More than 1 year Total
Liabilities
Current Borrowings 256.51 - - 256.51
Trade Payables 42.39 42.39
Other Financial Liabilities z 56.73 - 56.73
Total 256.51 99.12 - 355.63

Note: 35 Capital Risk Management
For the purpose of the Company's capital management, capital includes issued equity share capital and other equity reserves and net debts. The primary objective of the Company's capital
g is to maximise the shareholder’s value.

The Company manages its capital structure as per the requirements of the business. To maintain or adjust the capital structure, the company may adjust the dividend payment to shareholders,
return capital to shareholders or issue new shares.

The Company monitors capital using gearing ratio, which is net debt divided by Total capital. The company includes within net debt, borrowings less cash and cash equivalents, The capital
structure of the company consist of equity share capital, other equity and net debt.

0
Particulars As at 31st March, 2026 As at 31st March, 2025 li
Total Debt 2,413.68 256.51
Less: Cash and cash equivalent 580.41 56.20 |
Net Debt 1,833.27 200.31
|Equity 2,870.78 657.61
Total Capital (Equity + Net Debts) 4,704.05 857.92
Gearing Ratio 38.97% 23.35%

|Note: 36 Segment Reporting
The Company is predominantly in the business of providing artificial intelligence solutions to non defence niche market with radical technologies and as such there are no separate reportable
segments. The Company’s operations are currently in India.




PARAS ANTI-DRONE TECHNOLOGIES PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH, 2026

Note: 37 Ratio Analysis and its C
Ratios Numerator Denominator As at 31st March, 2026 | As at 315t March, 2025 X Reazon
Variance for Material Variance

1. Current Ratio Current assets Current liabilities 1.45 1.87 -22.34%

2. Debt- Equity Ratio Total Debt Total Equity {Equity Share 0.84 0.39| 115.55% |The proportionate increase in debt was
capital + Other equity) higher than equity, resulting in an overall

increase in the ratio.

3. Debt Service Coverage Ratio Earnings available for debt | Finance cost + principle 6.74 (2.08)| -424.16% |The ratio has increased due to increase in
service [Net (loss) / profit {repayment of long term the earnings available for debt service.
after taxes + depreciation & borrowings  during  the
amortization + Finance cost + | period/fyear
Non cash operating items +
other adj ]

4. Return on Equity (ROE) Net (loss) / profit after tax Average Total Equity 35.58% -96.99%| -136.68% |The Return on Equity (ROE) improved

[{Opening Total Equity + Total mainly due to a significant improvement in

Equity)/2] profitability during the year & issue of 12%
Nen Cumulative Optionally Convertible
Preference Sha

5. Inventory Turnover Ratio Revenue from Operations Average Inventory [{opening 7.16 0.36 1B69.90% |(The Inventory Turnover Ratio increased
balance+ closing balance)/2] significantly due to a substantial increase in

revenue from operations during the year.

6. Trade Receivables Turnover Ratio | Revenue from Operations Average Trade Receivable 288 1.04| 176.05% |The ratio has increased due to increase in
[lopening balance+ closing the Revenue from Operations & Average
balance)/2] Trade Receivables.

7. Trade Payables Turnover Ratio Net Credit Purchases Average Trade Payables 9.60 0.73| 1216.50% |The ratio has increased due to increase in
[lopening balance+ closing the Purchase & Average Trade Payables.
balance)/2]

8. Net Capital Turnover Ratio Revenue from Operations Working capital {(Current 264 0.24]| 988.44% | The Ratio has increased primarily due to a
asset - Investments) - current significant increase in Revenue from
liabilities) Operations during the year.

9. Net Profit Ratio Net (Loss) / Profit after tax Revenue from Operations 15.01% -443.57%| -103.38% |The Company reported a net profit as

against a loss in the previous year and
from operations also i d
substantially.

10.Return on capital employed (ROCE)| (Loss)/ Profit Before interest | Total Equity + Total Debts + 15.73% -28.00%| -154.22% | The ratio has increased mainly due to
& Tax Deferred Tax Liability substantial increase in earings and revenue

from operations during the year.

11. Return on Investment Interest Income on fixed | Current investments + Non 2.45%] 5.86%| -58.21% [The ratic decreased mainly due to a
deposits + Profit on sale of |current Investments + Fixed significant increase in fixed deposits, while
investments + Income of |deposits with bank interest  income  increased at a
investment - impairment on comparatively lower rate.
value of investment




PARAS ANTI-DRONE TECHNOLOGIES PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH, 2026

‘Nute: 38 Other Statutory Information
38.1 There are no balances outstanding on account of any transaction with companies struck off under section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956.

38.2 The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

38.3 The Company does not have any such transaction which is not recorded in the books of account surrendered or disclosed as income during the year in the tax assessments under the Income
tax act, 1961.

38.4 No proceeding has been initiated or pending against the Company for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made
thereunder.

38.5 The Company is not declared wilful defaulter by any bank or financial institution or other lender.

|38.6 The Company has not advanced or loaned or invested funds to any other person(s) or entitylies), including foreign entities (Intermediaries) with the understanding (whether recorded in
writing or otherwise) that the Intermediary shall: (a) Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company
(Ultimate Beneficiaries) or (b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

|38.7 The Company has not received any fund from any person(s) or entity(s), including entities (Funding Party) with the understanding (whether recorded in writing or otherwise) that the
intermediary shall (a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or (b)
Provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

38.8 The Company has availed a Cash Credit facility from the NKGSB Bank. During the year, the Drawing Power (DP) mechanism was not applicable, as the required Drawing Power could not be|
arrived at based on the stipulated funding arrangement, wherein 25% contribution was required from the Company’s own funds and 75% was to be considered through bank finance.

Accordingly, submission of stock statements for the purpose of Drawing Power calculation was not applicable during the year. The balances relating to inventory and borrowings disclosed in
these financial statements are based on the books of accounts and records maintained by the Company.




PARAS ANTI-DRONE TECHNOLOGIES PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH, 2026

Note: 39
The Management and Authorities have the power to amend the Financial Statements in accordance with section 130 And 131 of the Companies Act, 2013.

Note: 40
The figures for the corresponding previous year have been regrouped/rearranged wherever necessary, to make them comparable.

As per our Report of even date
For and on behalf of Board of Directors

For Chaturvedi & Shah LLP |

Chartered Accountants

(Firm Registration No. 101720W/W100355)
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Harsh Bhansali
Chief Financial Office
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